Papen was most obstinate. In appearing to give way to
Austria's economic needs, he demanded of Schuschnigg
further political advantages,
The German Ambassador had spent much thought upon
the framing of each clause and many messages had gone
to and from Hitler in the drafting. He knew that he had
to conclude an agreement with Austria which would be
acceptable to Hitler. He knew the Fiihrer's ambitions
and therefore, however harmless the agreement appeared
to be, it had to possess the properties of the Trojan horse,
for Austria had to be absorbed in due time. About one
thing von Papen was firm. Too long had Austrian news-
papers provided a platform for international criticism of
the German National Socialist Government. While agree-
ing with Austrian Sovereignty and the non-interference
clause, he clearly indicated to Schuschnigg that the organs
of public opinion must be more controlled and evince a
more friendly attitude to Austria's new friend.
To this agreement was reached on a reciprocal basis,
but Schuschnigg, while refusing to bring any Austrian
National Socialist into his Cabinet, was forced to include
" ultra-Nationals " in the reshuffle, and most of those
who came in for ministerial and assistant ministerial office
had all some previous contact with Germany.
For some months past the Federal Chancellor had leaned
upon a young diplomat, who some years previously had
been brought home to Vienna from the Austrian Embassy
in Paris, because of his ability. He had found favour with a
succession of Ministers, until ultimately he was appointed
the contact man between the Federal President, Wilhelm
Miklas, and the Federal Chancellor, ranking as Vice-
Chairman of the Presidential Cabinet.
The young man's name was Guido Schmidt, and his
office came into existence owing to the coolness existing
between the President and the Chancellor. The President
was a Christian-Socialist, a die-hard Democrat, a pacifist
and the respected representative of organized Catholicism
in Austria. Above all, he was dead set against the policy
that had been pursued by Dollfuss and continued by
Schuschnigg, for he abhorred oppression. Yet his office
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